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oday, Autodesk: develops,
markets and supportsk a family of cbﬁ]-
puter-aided-design software products
for use on personal computers qnd
workstations. Autodesk software prod-
ucts are used in a broad spectrum of
markets, including mechanical design
and engineering;, architectﬁre, ‘map-
ping/geographic information systé_ms,
facilities management, civil engineer-
ing, process and power and education.
Autodesk’s mission is to lead
the technical design software industry
by providing an integrated family of
products that dramatigally increase
productivity by automat%ng the entire
design process. The Company’s prod-

ucts will enable customers to quickly

take ideas from conceptual design to

drafting, visualization, mzinufacturing
or construction and on through' main-
tenance. Autodesk is working toward
that goal in cooperation with applica-
tion developers and other strategic

partners,
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Percentage

Fiscal year ended January 31, 1993 1992 change
(In thousands, except per share data, percentages and employees)

Net revenues $ 353,154 $ 273,974 28.9%
Net income $ 43873 $ 57794 (24.1%)
Net income per share $ 1.76 $ 2.31 (23.8%)
Return on net revenues 12.4% 21.1% (41.2%)
Working capital $ 165,261 $ 190,554 (13.3%)
Shareholders’ equity $ 267,833 $ 267,305 0.2%
Return on average shareholders’ equity 16.4% 23.8% (31.1%)
Shares used in computing net income per share 24,900 24,990 (0.4%)
Number of employees 1,565 1,272 23.0%
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To Our Shavreholders .

Ca ro / /)7a rbz = Chief Executive Officer and Chairman of the Board". .

v

D '. In fiscal year 1993 Auto‘cl‘e‘sk tool<‘ gi‘eat strides’ toward positioni.ng'

~1tself f01 contmued success in 1ts second decade We 1mp10ved our opel atlons

stlengthened our co1pmate 1nflast1ucture and 1nvested llea\flly in ploduct
development One 1esult of these accomphshments was the clellve1y of 25

new p1oclucts to,a wide range of markets dunng the’ fiscal yeal ‘While our.

ﬁnancml 1esults were not as nnpl ess1ve as in recent yeals they are notewm thy

m that they took place in a yeal of \qgomus eftoxt and change fm Autodesl

LdSt yeal I accepted the posnt1on of Chanman and CEO of'
Autoclesk I beheved the Companys sohd mdustly pos1t10n offelecl e‘<ut1ng .
posslbﬂltles and I lool(e(l fonvald to. bulldmg on 1ts emshng ploducts and

technology to develop new pr oclucts f01 an even Wl(,lel var 1ety of design tasks.

In less than a clecade Autodesk s, xnnovatlve leadelslnp 1n technology

'p1onee1ed the (lesl(top c01npute1 aldecl de31gn (CAD) 1na1l<et The'

Company s stlong acceptance ealned 1t a tlemendous mcnlcet shale Yet there -

also lemame(l a ‘clear oppor tunlty to 1edn ect the stlengths of our core tech-

nology and e\tend the busmess to a larger mission w1th l)lOd(lel markets -

f01 the Company




e Ten years ago, 16 people founded Autodesk with less than $60,000
in capital. Together they created a PC-based software product that offered
80 percent of a mainframe CAD system’s functionality for 20 percent of the
price. AutoCAD® software was a major technological breakthrough—the first
“electronic drafting pencil” running on an affordable PC—and it launched
a multimillion-dollar desktop CAD industry. Our founders and their co-
workers deserve tremendous credit for conceiving and launching Autodesk,
for making AutoCAD the worldwide de facto PC-CAD standard and for
helping to develop and modify tools that have met customer needs for a
decade.

As we move into our second decade, our aim is to carry the original
vision forward by developing our core competencies into a more advanced
technology. This technology will provide a comprehensive set of linked soft-
ware tools that can address the more complex needs customers will face in the
fature. For example, to compete effectively, enterprises will require greater
productivity and shorter, more efficient design-to-manufacturing cycles, We
believe the same technology company that established desktop drafting can
now elevate its original innovation and the products that followed into a family
of integrated design automation software products. Those products will bene-
fit users by generating intelligent electronic documents that connect all phases
of the design process.

The design automation software we envision will let our customers
exchange drawings and ancillary files directly, without intermediate steps. It
will let them use the same file across networks of different platforms, tracking
and updating changes in all files related to the project. It means giving cus-
tomers a common interface and database for all Autodesk products. Best of
all, it will allow them to articulate a design concept, develop and share it, sim-
ulate how it works, then provide the means to manufacture or build it and
maintain it afterward. In our view, design automation software should provide
a technology that supports the entire design continuum—from rough concept

to final production.

S/lal*eﬁo/c/el‘d ' o[.'ef[er
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Assembling the Pieces

Solid Financial Progress

@ Given our core technology and history, design automation is a
natural focus for Autodesk’s future growth. More than 1.8 million customers
use Autodesk software products and have created more than 1 billion
drawings in our file formats. Our flagship product, AutoCAD, operates in an
open architecture environment on multiple platforms and operating systems.
AutoCAD software is sold in more than 80 countries and is available in 17
different languages. We enjoy the support of a large independent developer
community that has created more than 3,500 products for numerous
disciplines, all of which are compatible with our products. We have valued
relationships with a global network of 3,000 authorized dealers and
distributors. Hundreds of training centers, user groups and publications also
support Autodesk’s technology. Together, these factors provide a solid
foundation upon which to assemble the products that will define the future
of design automation.

This past year, we dedicated our entire organization to moving that
process forward—to integrating our software technology so that it better
serves our present markets, and to making deliberate entries into other mar-
kets that play a role in the design continuum. In the following section, we

highlight the progress of these activities.

@ Fiscal year 1993 revenues increased by 29 percent over the prior
fiscal year to $367.7 million and the Company saw revenue growth in all ge-
ographies. Revenues increased by 37 percent, 25 percent and 17 percent in
the Americas, Europe and Asia/Pacific, respectively. The growth in revenues
was fueled by record sales of both new and update versions of AutoCAD
Release 12. The installed base of AutoCAD increased 27 percent from
622,000 seats to 788,000. Revenues from Emerging Businesses products,
which include AutoSketch®, Generic CADD® and Autodesk 3D Studio®,
showed strong growth and increased to $39.5 million for the fiscal year.

The significant investments the Company made in fiscal year 1993

in product development, marketing and infrastructure established a solid



foundauon upon whrch to levelage the Companys future growth A s1gn1ﬁ-;'. o

' _‘cant 1eﬂect10n of these mvestments was. the Companys 1ntroduct1on of. 25‘ o
. »lnew products in ﬁscal ‘year. 1993 Although the short term effect of these :

) mvestments was a decrease 1n operatmg income and earnlngs per. share for}-l-'

-ﬁscal year 1998 ‘the Company beheves that thrs foundatlon wrll prov1de’}‘-.

. 1mproved operatmg efﬁmencres in the future

As ‘we_enter. ﬁscal year 1994 we w1ll contmue to commlt our e
. resources to desrgn automatlon software technology, to burld our customer :
"base and to expand 1nto areas that take advantage of our core technologres o
= For the1r support durrng thlS past ﬁscal year of new lnvestment and -
: ‘challenges we thank our shareholders customers strateglc partners and our .

’ dedlcated employees and we look forward to reportlng our’ progress over .

the next year. ‘

| '-».'Carol Bartz - o
g Premdent Ch1ef Executlve Offlcer and

Chalrman of the Board
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] At the beginning of fiscal year 1993, Autodesk announced plans
to make substantial investments in expansion of our core technologies and
organizational changes to position the Company for future growth. The pri-
mary objective was to implement a long-term growth strategy that takes full
advantage of our core technologies and open systems approach to our target-
ed markets. Mainly, the strategy aims to reinforce our products’ value to cus-
tomers by introducing a new level of integrated technology.

We view design automation as a way both to build on our present
installed base and to strengthen our competitive position through planned
entries into new markets. Design automation extends our traditional design
applications into other phases of the design continuum, such as computer-
aided manufacturing and 3D modeling, which enhances the effectiveness of
virtually any possible CAD application from mechanical engineering to archi-
tecture. Likewise, this strategy provides an opportunity to expand into related
markets that promote our core technologies of visualization, simulation and

animation. To foster this movement, we began laying the groundwork for a

1993
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family of products to create and store design information with consistent user
interfaces, file formats, databases and so on. Ultimately, we believe these
products will be used to automate and manage all phases of the design
process in a technological breakthrough analogous to Autodesk’s original
introduction of 2D drafting and design to the desktop with PC-based software.

Between April and October 1992, we brought in an experienced
new management team with the technical, marketing, financial and organiza-
tional skills to plan and execute Autodesk’s strategy. Carol Bartz assumed
leadership of the Company as President, Chief Executive Officer and
Chairman of the Board. Len Rand was named Vice President of the Design
Automation Group. Eric Herr joined the Company as Chief Financial Officer
and Vice President of Emerging Businesses. Jackie Rae was appointed Vice
President, Corporate Marketing, and Assistant to the CEO. Steve McMahon
joined as Vice President, Human Resources. Appointed to oversee the
Company’s geographic sales efforts were Godfrey Sullivan as Vice President
of the Americas, Dominic Gallello as Vice President of Asia/Pacific, and
Michael Sutton as acting head of European Operations.

To implement a business model that best supports the Company’s
diversification and growth plans, the Company was reorganized into two com-
plementary areas of activity, the Design Automation Group and Emerging

Businesses.




@D The Design Automation Group absorbed the former AutoCAD
Division, organizing it around both our core technologies and cur major cus-
tomer application markets. Four vertical markets now drive the Design
Automation Group’s customer-oriented marketing and
development efforts. They are:

. the Autodesk Mechanical Division, formed
around the key acquisition in fiscal year 1993 of Micro
Engineering Solutions, Inc. (MES), a leading developer of
manufacturing 3D CAD/CAM software with strong ties to
the automotive industry. Because MES’s technology emphasizes design for
manufacturing, it significantly bolsters our plan to provide broad mechanical
computer-aided-design (MCAD) capabilities,

. the Facilities Design, Construction and Management Division,
which embraces our traditional architectural, engineering and construction
markets,

. the Geographic Information Systems (GIS) and Infrastructure
Division, which serves an exploding market—made up of municipalities, utili-
ty companies and agricultural or environmental organizations—relying on
object-position-related databases to track roads, vegetation, hydrants, power

poles and other such geographic elements.

Design Automation Group

3/12 yeal‘
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Emerging Businesses

° the Process and Power Division, which addresses the needs of cus-
tomers who design power plants or other complex facilities, such as for waste-
water treatment.

Within the technology side of the Design Automation Group, the
AutoCAD Division accelerated delivery of new and upgraded products
throughout the year—including AutoCAD Release 12, In fiscal year 1993, we
released numerous new software products that address many phases of the
design spectrum—{rom conceptual sketching to visualization to manufactur-
ing. In addition, as a first dramatic demonstration of integrated design
automation tools, we began implementing our CAD family strategy to develop
a unified family of interoperable CAD products for every design and drafting
need. This development will be phased in over the next 12 months. The
Design Automation Group’s initial efforts are going smoothly and winning

praise {rom our strategic partners and independent developers.

= Soon after initiating its new strategy, the Company sharpened its
business focus by divesting itself of two businesses unrelated to its core tech-
nologies—American Information Exchange (AMIX) Corporation and Xanadu
Operating Company. The Company then established its second major area of
activity, Emerging Businesses, which provides a development environment

in which to create new products that complement design automation and




support new market opportunities. Emerging Businesses includes the
Multimedia, Scientific Modeling and Retail Products Divisions.

Within the Emerging Businesses area, the Company is concentrat-
ing on products in related markets that promote our core technologies of visu-
alization, animation and simulation. All three capabilities are integral parts of
the design continuum in that they provide users a 3D, real-time view of proj-
ects on the desktop. In addition, virtual reality technology will ultimately allow
users to simulate an engineering process, test the clearance
of a moving part or simply illustrate how a door or window
operates within an architectural design,

Significantly, Emerging Businesses also applies
multimedia technology to tasks not directly related to
CAD. Often referred to as videography, some of these
applications have already appeared as simulations in broadcast productions
and games. The legal profession uses visualization technology in the court-
room to present critical information more effectively, and the medical profes-
sion uses it as a training tool.

In fiscal year 1993, Emerging Businesses revenues, which included
Retail, Scientific Modeling and Multimedia Division products, grew at a 76

percent rate. By building on our brand recognition, distribution channels and

j/le yeal'
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Geographic Expansion

basic CAD technologies, Emerging Businesses increased its base of installed
seats to 800,000. In fact, our HyperChem™ software, introduced last year by
the Scientific Modeling Division, now commands the largest installed cus-
tomer base of molecular simulation software for the PC, while Autodesk 3D
Studio, from the Multimedia Division, is the best-selling 3D modeling and
animation product for 386/486 PCs, with a 58 percent share of that market.
Emerging Businesses is also supporting our global objectives, in that it
received approximately 39 percent of its business from offshore customers in

fiscal year 1993,

a5 In fiscal year 1993, we also reassessed our growth potential by geo-
graphical area, dedicating more resources to promising markets throughout
the world. For example, the Asia/Pacific region is a world-class center for
design and manufacturing, and as such offers Autodesk par-
ticularly attractive growth potential, which we are pursuing
in several ways.

We expanded our presence in Asia/Pacific by dou-
bling the number of Autodesk subsidiaries, adding offices
in Taiwan, Korea and Hong Kong to existing offices in
Singapore, Australia and Japan, We continue to increase the number of our

products for distribution in local Asia/Pacific area languages, with versions
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of AutoCAD Release 12 now avallable in ]apanese Chinese and Korean.
_Thloughout ‘Asia, we are wokag to set up techmcal suppmt user groups,
‘V‘bulletm boards,: trammg facilities for advanced developer tools and- advancedv
dealer tralnmg ‘We have also accelerated our antlpnacy efforts to turn heleto—-
. fore 1llegal cop_les of_ o_ur’pr_oducts ipto legal ones. .

.-Within the tAn‘ler’ic‘a‘s we are Consolidating Autoaesk sales end sup- "Cus %5'{5 er's nppEre
’ port orgamzatlons SO they are ea51er for customers to use. We are. stlengthen- o |
‘_ ing our customel focus and dealer 1elatlonshlpsmsegmentmg channe]s
' accordmg to VeltICdl mar kets , price points and’ h]gh growth potentlal We are : g
also shlftmg more sales replesentatlves and apphcatlons .
v‘engln‘eers to the field to a351st dealers and to .create stronger
‘links with oo'rrcustom.e‘rs- R o
" As pqrt of ou1 long term foous on design automa-

tion. tools and’ markets we w1H contmue to license, pur chase

or develop new technologles This apploach will pelmlt us to
voffer the, most advanced de51gn automatlon software f01 the price, along \\qth ’
the advantages of our open systems de51gn phllosophy As always, we are
focused on one goal: glvmg our customels alound the \VOI]d the best p0551bl

solutions to allphases of the demgn automation contmuum.
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Fiscal year ended January 31, 1993 1992 1991 1990
(In tlhuusands, except per share data, percentages and employees)
For the fiscal year
Revenues $ 367,721 $ 284,903 $ 237,850 $178591  $117.302
Direct commissions 14,567 10,929 7.447 5079 ‘ 2,937
Net revenues 353,154 273.974 230,403 '173,5 12 114,365
Cost of revenues 63,652 39,173 27,645 22,487 14,507
Marketing and sales ‘ 119,871 82,520 67,993 41,769 28,922
Research and development 51,481 34,782 24,384 2 1,308 10,921
General and administfative 59.953 37,268 29,427 20,922 13,098
Income from operations 58,197 80,231 80,954 67,026 46,917
Interest and other incor;ne, net 11,566 12,063 11,023 9,390 7,248
Income before income taxes 69,763 92,294 91,977 76,416 54, Il65
~ Netincome 43.873 57.794 56,755 46,378 32,695
Net cash provided by operating activities 68,608 72,858 58,446 52,080 39,532
At year end .
Cash, cash equivalents and marketable securities  $ 192,277 $ 191,330 $ 149,732 $1 17;725 $i124015
Current assets 249,341 ' 247,538 187.631 145,016 133,055
Total assets 358,283 328,026 v 265,234 194.314 169,893
Current liabilities 84,080 56,984 43.773 , 31,065 18,608
Total liabilities 90,450 60,721 46,949 35,193 22,159
Shareholders’ equity , " 267,833 267,305 218,285 159,121 147,734
Working capital l 165,261 190,554 143,858 113,951 114,447
Numbgr of employees 1,565 1,272 1,102 905 576
Cominmon stock data
Net income per share S 1.76 S 2.31. $ 230, $ (.91 s 1.35
Book value per share 11.15 10.87 894 6.56 ’ 6.15
Dividends paid per share 48 .46 40 1.70
Shares used in computing net income per share 24,900 24,990 ’ 24,684 24,325 24,140
Shares outstanding at year end 24,011 24,588 24,412, 24,245 24,005
Financial ratios
Currentratio 73.0 4.3 4.3 4.7 7.2
Return on net revenues 12.4% - 21.1% 24.67% 26.7% 28.6%
Return on average assets 12.8% 19.5% 24.7% 25.5% 22.1%
Return on average shareholders’ equity 16.4% 23.87% 30.1% 30.2% " 24.9%
Growth percentages
~ Net revenues 28.9% 18.9% 32.8% 51.7% 47.3%
Net income (24.1%) 1.8% 22.4% 41.9% 59.2%
Net income per share (23.8%) 0.4% 20.4% 41.5% 51.7%

Autodesk, Inc.
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Net Revenues ' ' (In millions) 1993 Increase 1992 Increase . 1991
Revenues $ 367.7 29%  $284.9 20%  $237.9
Direct commissions 14.5 33% 10.9 47% 7.5
Net revenues , $353.2 29%  $274.0 19% $230.4

Autodesk’s fiscal year 1993 worldwide net revenues, after deducting direct commissions paid to dealers,
increased 29 percent over the previous fiscal year. Net revenue growth was primarily the result of strong worldwide
sales of the Company’s principal product, AutoCAD; the most current release, AutoCAD Release 12, was introduced in
the middle of fiscal year 1993. For the fiscal year, revenues from new AutoCAD licenses increased approximately
15 percent, while upaate revenues increased eipproximately 113 percent due to strong demand for AutoCAD Release 12
by existing users. Sales of AutoCAD and AutoCAD updates accounted for approximately 86 percent, 90 percent and
88 percent of the Company’s revenues in fiscal years 1993, 1992 and 1991, respectively. Revenues from the Company’s
Emerging Businesses, which include products sold to the multimedia, scientific modeling and retail products markets,
increased by approximately 76 percent in fiscal year 1993. This increase resulted from the release of new and enhanced
products, most notably 3D Studio, AutoSketch, Generic CADD and the Home Series™

Fiscal year 1993 revenues increased in all of the Company’s major geographic markets over the prior fiscal
year. Revenues increased by 37 percent, 25 percent and 17 percent in the Americas, Europe and Asia/Pacific, respec-
tively, compared to fiscal year 1992 growth in these regions of 10 percent, 32 percent and 28 percent. Consolidated
results were negatively ﬁnpacted during fiscal year 1993 by a stronger dollar relative to international currencies.
Similarly, the stronger value of the dollar negatively impacted fiscal year 1992 revenues compared to those of fiscal year
1991. Foreign revenues, including export sales from the United States to foreign customers, accounted for approxi-
mately 57 percent, 59 percent and 56 percent of revenues in fiscal years 1993, 1992 and 1991, respectively. ‘

Substantially all of the Company’s European, Asia/Pacific and U.S. export sales are made through dealers
and distributors. Sales to dealers and distributors accounted for approximately 59 percent, 56 percent and 59 percent of
U.S. revenues in fiscal years 1993, 19924 and 1991, respectively. In addition to the dealer channel, revenue growth was
achieved in fiscal year 1993 in all other domestic sales channels, most notably in the major account and educational
sales channels. ’ \

Direct commissions paid to dealers increased from $10.9 million in fiscal year 1992 to $14.5 million in fiscal
year 1993 due to increased sales to major national accounts and educational institutions. 19
A summary of revenues by geographic area is presented in Note 8 to the consolidated financial statements

contéined on page 34.

. Autodesk, Inc.
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Cost of Revenues (In millions) . 1993 Increase 1992 Increase 1991
Cost of revenues $ 637 62% $ 39.2 . 42% $ 27.6
Percentage of net revenues 18% 14% 127%

Cost of revenues includes the purchasé and duplication of disks, production of technical manuals

and associated materials, freight, royalties, the amortization of capitalized software development costs and, in certain

foreign markets, software protection locks. The increase in cost of revenues as a percentage of net revenues compared
to prior periods was.due to higher material and shipping costs associated with AutoCAD Release 12, higher royalties on
licensed software and software amortization expenses, as well as start-up costs associated with the Company’s central-
ized European production facility in Neuchatel, Switzerland. Also contributing to the cost of revenues increase
in fiscal year 1993 were changes in the mix of product sales, most notably an increase in sales of AutoCAD updates,
multimedia and retail products, all of which have lower gross margins than commercial versions of AutoCAD.

In future pei‘iods, management expects cost of revenues as a percentage of net i’evenues to continue to be -
impacted by the mix of product sales. Thek Company anticipates a reduction in costs of revenues as a percentage of net
revenues in fiscal year 1994 due to improved efficiencies associated with centralized production and reduced AutoCAD

update sales as a percentage of revenues.

Operating Expenses (In millions) ! ) 1993 Increase 1992 Increase 1991
Marketing and sales $1199 45% $ 825 21%  $ 680
Percentage of net revenues 4% 30% : 30%
Research and development  § 51.5 48% $ 348 3% $ 244
Percentage of net revenues 15% 13% 1%
General and administrative ~ § 60.0 61% % 37.3 27%  $ 29.4
Percentage of net revenues 17% 14% ] 13%

Marketing and sales expenses include salaries, sales commissions, travel and facility costs for the Company’s

‘marketing, sales, dealer training and product support personnel. Marketing and sales expenses also include programs

aimed at increasing revenues, such as advertising, trade shows and expositions held throughout the world and various
sales and promotional programs designed for specific sales channels. The increase in fiscal year 1993 marketiﬁg and
sales expenses resulted from planned spending to promote new and enhanced products, including AutoCAD Release
12, as well as increased headcount associated with the Company’s worldwide expansion into new markets. The
Company expects to continue its emphasis on marketing and sales activities in the future in ,order to promote
Autodesk’s competitive position and to support sales and marketing of new products.

Research and development éxpénses consist principally of salaries and benefits for software developers, con-
tracted development efforts, facilities costs and expenses associated with computer equipment used in software devel-
opment. In fiscal year 1993, Autodesk continued to make signiﬁ/cant investments in research and developmeht designed

to enhance the Company’s long-term competitive position. The increased research and development expenses in fiscal

Autodesk, Ine.




years 1993 and 1992-were primarily due to higher personnel costs associated \With an increase in the number of
research and development personnel, higher professional fees related to the translation of new product releases into
foreign languages, as well as high/er operating costs at the Neuchatel software center, which became fully o\perational
during fiscal year 1993, The Compa;ly intends to continue recruiting and hiring experienced software developers while
at the same time considering the acquisition of complementary software technologies. | ‘
General and administrative expenses include the finance, human resources, legal, purchasing and administra-
tive operations of the Company. These expenses increased in absolute dollars and as a percentage of net revenues in
fiscal year 1993 due in large part to nonrecurring expenses. One-time charges in fiscal year 1993 included a $5.0 million
payment for the settlement of a class-action lawsuit filed against the Company in February 1992; a $3.0 million charge
asso;)iated with the divestiture of fwo companies that comprised Autodesk’s Information Systems Division; $1.4 million
to centl‘aliie its Euro?ean production facility in Neuchétel; and charges of $1.1 million resulting from the cancellation
of an agreement to purchase land in northern California. Absent these charges, general and administrative expenses
would have increased by approximately $12.2 million from fiscal year 1992 resulting from highef pefsonhel costs to sup-

port the Company’s increased operations and infrastructure.

;

Income from Operations (In millions) 1993 (Decrease) 1992 (Decrease) "1991
Income from operations ~~ § 582 (27%) $ 8o.2 (1% $ 8io
Percentage of net revenues 16% 297% : 35%

T

Excluding one-time charges, income {rom operations was favorably impacted by strong sales in the Americas,

but unfavorably impacted by reduced operating margins in both Europe and the Asia/Pacific sales regions. In fiscal year
1994, management anticipates that operating margins will improve with the elimination of nonrecurring charges

recorded in fiscal year 1993, efficiencies in production and other operating areas as well as worldwide cost control

efforts. ,
’
' ‘
Interest and Other Income (In millions) 1993 (Decrease) 1992  Increase 1991
Interest and otherincome ~ § 11.6 . 4% s 121 9% $ 110
Percentage of net revenues 3% 4% 5%

217

Net interest income was $11.1 million, $11.0 million and $16.7 million for fiscal years 1993, 1992 and 1991,

respectively. The slight increase in interest income for each fiscal year was primarily due to a greater average balance of ,
cash, cash equivalents and marketable securities, offset by lower worldwide interest rates on the Company’s invest-
ments. Other income includes gains and (losses) resulting from foreign currency transactions, which were ($40,000),

$871,000 and $434,000 in fiscal years 1993, 1992 and 1991, respectively.

Autodesk, Inc.
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Provision for Income Taxes (In millions) 1993 (becrease) 1992 (Decrease) 1991
Provision forincome taxes  § 25.9 (25%) $ 34.5 (2% $ 352
Percentage of net revenues 7% 13% 15%

An analysis of the differences between the U.S. statutory and the effective income tax rates is presented in

Note 3 to the consolidated financial statements beginning on page 29.
The Company adopted Financial Accounting Standards Board Statement No, 109, “Accounting for Income
Taxes,” in fiscal year 1993. Adoption of the statement did not have a material effect on the Company’s financial position

or results of operations.

Net Income and - (In millions, except per share data) 1993 (Decrease) 1992 Increase 1991
Net Income Per Share
Net income $ 439 (24%) $ 57.8 2% $ 56.8
Percentage of net revenues 12% 21% 257%
Net income per share $ 1.76 (24%) $ 2.31 $ 230

The Company’s results of operations to date have not been measurably affected by seasonal trénds. See Note 7
to the consolidated financial statements on page 33 for unaudited quarterly information for fiscal years 1993, 1992 and
1991, However, the Company believes that in the future its results of operations in a quarterly period could be impacted
by factors such as order deferrals in anticipation of new product releases, delays in the shipment of new products, a
slower growth rate in the personal computer CAD market or adverse changes in general economic conditions in any of
the countries in which the Company does business. In addition, with a significant portion of net revenues and operating
income contributed by international operations, fluctuations of the U.S. dollar against foreign currencies and the se;a—
sonality of the Eﬁropean, Asia/Pacific and other international markets could impact results of operations and financial
condition in a particular quarter. Rapid technological change and the Company’s ability to develop, manufacture and
market products that successfully adapt to that change may also have an impact on results of operations. Further,
increased competition in the market for design automgtion, multimedia and retail software products could have a néga-
tive impact on the Company’s results of operations. '

Due to the factors noted above, the Company’s future earnings and stock price may be subject to significant

- volatility, particularly on a quarterly basis.. Any shortfall in revenues or earnings from levels expected by securities ana-

lysts could have an immediate and significant adverse effect on the trading price of the Company’s common stock in
any given period. Additionally, the Company may not learn of such shortfalls until late in a fiscal quarter, which could

result in an even more immediate and adverse effect on the trading price of the Company’s common stock.
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Liquidity and Capital Resources

Working capital, which consists principally of cash, cash equivalents and marketable securities, was $165.3

million at January 31, 1993, compared to $190.6 million at January 31, 1992. The ratio of current assets to current liabilities
was 3.0:1 at January 31, 1993, and 4.3:1 at January 31, 1992. The decrease in working capital and the current ratio sincé
January 31, 1992, was due primarily to the repurchase of 1,202,000 shares of the Company’s common stock, the acquisi-
tion of Micro Engineering Solutions, Inc. (‘MES”), the payment of dividends on the Company’s common stock, and
the purchase of computer equipment, offset in part by cash generated from operations and cash proceeds from the
issuance of shares of the Company’s common stock, 7

Cash flows provided by operations during fiscal year 1993 totaled $68.6 million and were used to repurchase
shares of the Company’s common stock ($43.1 million), acquire MES ($15.0 million), pay dividends on the Company’s
common stock ($11.5 million) and to purchase computer equipment, furniture and leasehold improvements ($11.0 mil-
lion). Total cash, cash equivalents and 1narketaBle securities increased from $191.3 million at January 31, 1992, to
$192.3 million at January 31, 1993. ‘

In December 1991 and September 1992, the Company’s Board of Directors approved plans allowing the
Company to repurchase up to 2 million shares of its common stock in the open market. Pursuant to the f)lan approved
in December 1991, the Company repurchased 210,000 shares in fiscal year 1992 and 790,000 shares in fiscal year 1993
for appl'dximately $6.6 million and $23.2 million, respectively. During fiscal year 1993, the Company also repurchased
412,000 shares pursuant to the plan approved in September 1992 for approximately $19.9 million. Subsequent to
January 31, 1993, the Company has continued to repurchase shares of its outstanding common stock and may continue
to repurchase shares as provided for under the plans. ‘

The Company has an unsecured $20 million bank line of credit that may be used from time to time to facili-
tate short-term cash flow. The line of credit exp,ires in November 1993.

The Company’s principal commitments at January 31, 1993, consisted of obligations under operating leases
for facilities. ‘

Longer-term cash requirements, other than normal operating expenses, are anticipated for development of
new software products and enhancement of existing products, financing anticipated growth, dividend payments, repur-
chases of the Company’s common stock and the possible acé{uisition of software products or technologies complemgn—
tary to the Company’s business. The Company believes that its existing cash, cash equivalents, marketable securities,

23
available line of credit and cash generated from operations will be sufficient to satisfy its currently anticipated cash

‘

requirements for fiscal year 1994. Y
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Fiscal year ended January 31, 1993 1992 1991

(In thousands, except per share data)

Revenues $ 367,721 $ 284,903 ‘ - $ 237.850

Direct commissions 14,567 10,929 7,447
Net revenues v 353,154 . 273,974 230,403
Costs and expenses: ' ' '
Cost of revenues 63,652 39,173 27,645
Marketing and sales 119,871 82,520 . 67,993
Research and development g 51,481 34,782 ’ 24,384
General and administrative 59.953 37,268 29,427
294,957 193,743 149,449
Income from operations ‘58,197 80,231 ‘ 80,954
Interest and other income, net 11,566 ' 12,063 11,023
Income before income taxes ) 69,763 92,294 91,977
Provision for incorne taxes ‘ . 25,890 34,500 35,222
Net income S 43873 S 5v7,794 , ) $ 56,755
Net income per share § 1.76 $ 231 $ 2.30
Shares used in computing net income per share 24,900 ' 24,95;70 24,684

See accompanying notes,
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January 31, 1993 1992

(In thousands)

Assets

Current assets:
Cash and cash equivalents $ 7307 § 73,059
Marketable securities 80,232 97.693
Accounts receivable; net of allowance for

doubtful accounts of $4,138 ($3,273 in 1992)  62.685 50,526
Inventories | . 16,844 11,200
Deferred income taxes 7.734 4,471
Prepaid expenses and other current assets 8,739 10,589

Total current assets 249,341 247,538

Marketable securities 38,938 20,578
Computer equipment, furniture and leasehold improvements, at cost:

«Computer equipment and furniture 57.170 52,027
Leasehold improvements 14,071 11,401 .
Less accumulated depreciation (39,168) (31.247)

Net computer equipment, furniture and leasehold improvements 32,073 . 32,181

Capitalized software 23,412 15,728
Other assets 14,519 12,001
$ 358283 $ 328,026
Liabilities and shareholders’ equity
Current liabilities: .
Accounts payable $§ 18879 .8 8253
Accrued compensation 9.884 9,216
Other accrued liabilities 19,725 10,373
Accrued income taxes 35592 20,142
Total current liabilities 84,080 56,984
Deferred income taxes 5632 3.491
" Otbher liabilities 738 246
Commitments and contingencies
Shareholders’ equity: 25

Common stock, no par value; 50,000 shares authorized,

24,011 issued and outstanding (24,588 in 1992) 67,456 - 89,782
Retained earnings 206,274 173,939
Foreign currency translation adjustment (5,897) 3,584

Total shareholders’ equity 267,833 - 267,305

$ 358283 . $ 328026

See accompanying notes.
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Fiscal year ended January 31, 1993 1992 1991
{In thousands)
Operating activities
Net income $ 43873 $ 57,794 $ 56,755
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization 16,386 14.783 13.533
Changes in operating assets and liabilities, net of effect of acquisition:
Accounts receivable (11,518 (10,172) (13,951)
Inventories (5.644) 612) 6,544)
Deferred income taxes (2,944) (529) (261)
Prepaid expenses and other current assets 1,910 (1,617) (3,794)
Accounts payable and accrued liabilities 20,095 6,803 5987
Accrued income taxes 6,450 6,408 6,721
Net cash provided by operating activities 68,608 72,858 58,446
Investing activities
_ Purchases of marketable securities (231,480) (138,597) (104,291)

Sales of marketable securities 230,581 117,860 64,934

Purchases of computer equipment, furniture and leasehold improvements (11,008) (9,863) (21,053)

Acquisition of Micro Engineering Solutions, Inc., net of cash acquired (15,037)

Capitalization of software costs and purchases of software technologies (2,782) (13,517) (3,368 .

Other (4,.970) (4,006) 3.230
Net cash used in investing activities (34,696) (48,123) (60,548)
Financing activities

Proceeds from issuance of common shares 20,819 14,109 4,478

Repurchase of common shares (43.145) (6,638)

Dividends paid (11,538 (11,345) (9,726)
Net cash used in financing activities (33,864) (3.874) (5.248)
Net increase (decrease) in cash and cash equivalents 48 20,861 (7.350)
Cash and cash equivalents at beginning of year 73,059 52,198 59.548
Cash and cash equivalents at end of year $ 73107 $ 73059 $ 52,198
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See accompanying notes.
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Foreign
currency Total

Three-year period ended Common stock Retained transiation shareholders’
January 31, 1993 Shares Amount earnings adjustment equity
(In thousands)
Balances, January 31, 1990 24,245 $ 77.833 $ 80,461 $ 827 $ 159,121
Common shares issued under

stock option and stock

purchase plans 167 4,439 41439
Tax effect of stock options 39 l 39
Net income 56,755 56,755
Dividends paid . . (9,726) (9,726)
Foreign currency

translation adjustment 7,657 7.657
Balances, January 31,1991 24,412 82,311 127,490 8484 218,285
Common shares issued under /

stock option and stock

purchase plans 386 12,383 12,383
Tax effect of stock options 1,726 1,726
Net income . 57794 57794
Dividends paid (11,345) (11,345
Repurchase of common shares (210) ‘ (6,638 (6.638)
Foreign curréncy

translation adjustment (4,900 (4,900)<
Balances, January 31, 1992 24,588 89,782 173,939 3,584 267,305
Common shares issued under

stock option and stock

purchase plans 625 . 19,292 19,292
Tax effect of stock options - 1.527 1,527
Net income 43.873 43.873
Dividends paid (11,538) (1 1,538
Repurchase of common shares (1,202) (43.145) (43.145)
Foreign currency

translation adjustment / (9.481) (9,481)
Balances, January 31, 1993 24,011 $ 67,456 $ 206,274 $ (5.897) $ 267,833 27

See accompanying notes,
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Note 1. Summary of Significant Accounting Policies

Operations Autodesk, Inc. (“Autodesk” or the “Company”) develops, markets and supports a family of

computer-aided-design software products for use on personal computers and workstations. The Company distributes its
products primarily through a network of dealers and distributors and has operations in the Americas, Eur.éf)e and
the Asia/Pacific region. . ’

Principles of consolidation . The consolidated financial statements include the accounts of the Company and
its subsidiaries, All sigpiﬁcant inte\rcompany accounts and transactions have been eliminated.

The asset and liability accounts of foreign subsidiaries are translated from their 1'espective functional curren-
cies at the rates in effect at the balance sheet date, and revenue and expense accounts are translated at weighted
average rates during the period. Foreign currency translation adjustments are reflected as a separate component of
shareholders’ equity. Gains and (losses) resulting from foreign currency transactions are included in other income and
were ($40,000), $871,0d0 and $434,000 in fiscal years 1993, 1992 and 1991, respectively. The Company hedges its
exposure on certain intercompany receivables denominated in foreign currencies. The fair value of foreign currency
contracts, based on current settlement prices, is not material at January 31, 1993. ‘

In October 1992, the Company acquired all of the outstanding stock of Micro Engineering Solutions, Inc.
(“MES”) for approximately $15 million in cash, which was principally allocated to capitalized software and intangible
assets. The acquisition was accounted for using the purchase method. The results of MES, which have not been material
in relation to those of the Company, have been included in the consolidated financial results from the date of acquisition,

Revenue recognition The Company recognizes revenue when products are shipped. Autodesk’s revenue
recognition policy is in compliance with the provisions of the American Institute of Certified Public Accountants’
Statement 6f Position 91-1, “Software Revenue Recognition.” The Company performs periodic evaluations of its cus-
tomers’ financial conditions and, generally, no collateral is required under normal sales terms. Autodesk maintains
reserves for potential credit losses and such losses, in the éggregate, have not exceeded management’s expectations.

Net income per share Net income'per share is based on the weighted average number of outstanding com-
mon shares and dilutive common stock equivalents. l ;

Cash and cash equivalents The Company considers all highly liquid investments with original maturities of
three months or less to be cash equivalents. Cash equivalents are recorded at cost, which approximates fair value.

oe Marketable securities Marketable securities, consisting principally of high-quality municipal bonds, U.S.
government securities and tax-advantaged money market instruments, are stated at cost, which approximates fair value
based on quoted market priceé at January 31, 1993 and 1992. Marketable securities maturing within one year are
classified as current assets. )

I ;1,1)@)1t0)~ies Inventories, consisting principally of diskettes and technical manuals, are stated at the lower of

“cost (determined on the first-in, first-out method) or market.

Depreciation and amortization Computer equipment and furniture are depreciated using the straight-line

method over the estimated useful lives of the assets, which range from two to ten years. Leasehold improvements are

amortized on a straight-line basis over the shorter of the estimated useful life or the lease term.

-‘Autodesk, Inc.



Capitalized software Costs incurred in the initial design phase of software development are expensed as
incurred. Once the point of technological feasibility is reached, direct production costs (programming and testing) are
capitalized. Certain software technology rights acquired are also capitalized. Capitalized software is amortized ratably
as revenues are recognized; but not less than on a straight-line basis over two- to ten-year pveriods. Amortization

expense was $5,098,000, $3,631,000 and $2,361,000 in fiscal yéars 1993, 1992 andv1991, respectively.

Note 2. Royalties

The Company licenses software used to develop AutoCAD, HyperChem, 3D Studio, Animator Pro™ and
certain retail products. Royalties are payable to developers of the software at various rates and amounts generally based
on unit sales or revenues, Royalty expense was $3,390,000, $3, 089 000 and $1,599,000 in fiscal years 1993, 1992 and
1991, respectively. Such costs are included as a component of cost of revenues.

In January 1992, the Company acquired the rights to certain components of the original AutoCAD package,
which were previously licensed from the developer. Royalties under this license accounted for’approximately one-third
of the Company's royalty expense in fiscal year 1992 and substantially all of the expense in fiscal year 1991. The pur-
chase price of $11,875,000 was recorded as capitalized software and is being amortized to cost of revenues ratably as

revenues are recognized over a period not to exceed ten years.

Note 3, Income Taxes

- The provision for income taxes consists of the following:

Fiscal year ended January 31, 1993 1992 1991
(In thousands)
F_ederal: )
Current : - $ 9245 $13.217 $16,511
Deferred ‘ v (1,735) (1,302) (346)
State:
Current 5129 5167 6,348
Deferred (443) (293) 129
29
Foreign:
Current 14,460 16,645 12,624
, Deferred’ (766) 1,066 (44)
$ 25,890 $ 34,500 $ 35,222

Autodesk, Inc.
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The principal reasons that the aggregate income tax provisions differ from the U.S. statutory rate of 34

percent are as follows:

Fiscal year ended January 31, 1993 1992 1991

(In thousands)

Income tax provision at statutory rate $23,719 $131,380 $31,272

Tax effect of earnings of

foreign subsidiaries o (267) ~ 745 542
State taxes, net of federal benefit 3,093 ’ 3.217 4,275
Tax exempt interest (1,731) (2,003) (1,330)
Other 1,076 ‘1, 161 463

$ 25.890 $ 34,500 $ 35,222

The Company adopted F iﬁancial‘ Accounting Standards Board Statement No. 109, “Accounting for Income

Taxes,” in fiscal year 1993. In accordance with this statement, deferred income taxes are provided for temporary differ-

ences betweer financial statement income and income for tax purposes using enacted tax laws and rates for the years in

\ which the taxes are expected to be paid. Adoption of this statement did not have a material effect on the Company’s

consolidated financial statements because the Company had previously adopted the liabﬂity method of accounting for
income taxes. _

Significant sourées of the Company’s deferred tax assets and liabilities as of January 31, 1993, are as follows

(in thousands):

Net deferred tax assets:

Accrued state income taxes $2,778
Expenses not currently deductible ’ 3,705
© Other . 1,251
7.734

Net deferred tax liabilities:
Capitalized software 4,893
Other ‘ 739
5632
$2102

No provision has been made for federal income taxes on unremitted earnings of the Company’s foreign sub-
sidiaries (cumulative $82,486,000 at January 31, 1993) since the Company plans to permanently reinvest all such earn-
ings. However, if such earnings were remitted, foreign tax credits would be available to substantially offset the resulting
U.S. income tax. Fiscal year 1993 income before income taxes in Europe, Asia/Pacific and the Americas was
$22,613,000, $10,236,000 and $36,914,000, respectively. I ) .

Cash payments for income taxes were $20,857,000, $28,621,000 and $28,762,000 for fiscal years 1993, 1992
and 1991, respectively. ' |
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Note 4. Commitments and Contingencies

The Company leases office space and equipment under noncancelable lease agreements. _The leéses generally
provide that thé Company pay taxes, insurance and maintenance expenses related to the leased assets. Future mini-
mum lease payments for fiscal years ending January 31, are as follows: $11,876,000 in 1994, $8,277,000 in 1995,
$5,336,000 in 1996, $2,827,000 in 1997, $2,100,000 in 1998 and $24,239,000- thereafter. Rent expense was $14,097,000,
$12,487,000 and $9,433,000 in fiscal years 1993, 1992 and 1991, respectively.

The Company has an unsecured $20 million bank line of credﬁ that may be used from time to time\to facilitate
short-term cash flow. The line of credit expires in November 1993,

The Company is a party to various legal proceedings arising from the normal course of business, none of which,

in management’s opinion, is expected to have a material adverse impact on the Company’s financial position.

' Ve
Note 5. Employee Benefit Plans

‘Stock option plans  Under the Conipany’s stock option plans, incentive and nonqualified stock options may
be granted to officers, employees, directors and consultants to purchase shares of the Company’s common stock. A
maximum of 8,070,000 common stock options have been authorized for issuance under the plans. The exercise price of
the stock options is determined by the Company’s Board of Directors on the date of grant. In the case of inceritive
stock options, the exercise price is at least equal to the fair market value of the stock on the grant date.

Stock option activity is as follows:

Number of shares Price per share
Options outstandi.ng at January 31, 1990 1,097,000 $§ 0.33-$ 36.75
Granted 1,537,000 $ 32.50-$ 52.50
Exercised (118,000 $ 0.33-% 3675
Cancelled ) (710,000 $ 7.42-% 52.50
Options outstanding at January 31, 1991 1,806,000 $ 4.75-% 49.25
Granted : 2,163,000 $15.75-% 58.63
Exercised (327,000) § 4.75-8 4813
Cancelled » (1,405.000) $ 7.42-5 58.63
Options outstanding at January 31, 1992 2,237,000 $ 867-5 34.25 274
Granted 3,435,000 $ 26.75-$ 50.75
Exercised (523,000) § 867-% 34.25
Cancelled (214,000) $1058-$ 46,75
i Options outstanding at January 31, 1993 4,935.000 $ 10.58-$ 5075
Options exercisable at January 31, 1993 1,343,000 $ 10.58-8 4850

Options available for grant at January 31,1993 2,080,000

Autodesk, Inc.
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In D‘ecember 1991, holders of qualified and nonqualified stock options were given the opportunity to

~exchange their existing options for an equivalent number of similar stock options at an exercise price of $34.25 per

share, the then fair market value. A total of 1,259,000 options with exercise prices of $34.75 to $58.63 were exchanged
in fiscal year 1993. In -October 1990, under a similar exchange program, option holders were given an opportunity to ex-
change common stock options for new options with an exercise price of $32.50. A total of 598,000 options with exercise
prices ranging from $34.75 to $52.50 were exchanged. The exchanged options are included in grants and cancellations.

Certain employees have disposed of stock acquired through the exercise of incentive stock options earlier
than the mandatory holding period required for such options. The tax benefits allowed to the Company because of
these dispoéitions, together with the tax benefits realized from the exercise of Iionqualiﬂed stock options, have been
recorded as increases to common stock.

k Employee stock purchase plan  The Company has an employee stock purchase plan for all employees meet-
ing certain eligibility criteria. Under the plan, employees may purchase shares of the Company’s common stock, subject
to certain limitations, at not less than 85 percent of fair market value as defined in the plan. A total of 550,000 shares
have been reserved for issuance under the plan. During fiscal year 1993, 102,000 shares were issued to employees at an
average purchase price of $26.81 per share. At January 31, 1993, a total of 288,000 shares were available for future
iséuance under the plan. , |

Pre-tax savings plan The Company has a pre-tax savings plan covering substantially all U.S. employees,
which qualifies under Se_ction 401(k) of the Internal Revenue Code. Under the plan, eligible employees m]ay contribute
up to 15 percent of their pre-tax salary, subject to certain limitations, Commencing in fiscal year 1993, the Company
contributed to the accounts of eligible employees in addition to a Company match based on employee contributions.

Company contributions, which can be terminated at the Company’s discretion, were $788,000 in fiscal year 1993,

Note 6, Shareholders’ Equity

Preferred stock The Company’s Articles of Incorporation authorize 2 million shares of preferred stock,
none of which are issued or outstanding. The Board of Directors has the authority to issue the preferred stock in one or
more series and to fix Arights, preferences, privileges and restrictions, including dividends, and the number of shares
constituting any series or the designation of such series, without any further vote or action by the shareholders.
Common stock repurchase program In December 1991, the Board of Directors approved a ple{n to repur-
chase up to 1 million shares of the Company’s common stock on the open market. A similar repurchase plan for an
additioﬁal 1 million shares wa;s approved in September 1992. Pursuant to, these plans, the Company repurchased and
retired a total of 1,202,000 shares in fiscal year 1993 and 210,000 shares in fiscal yeaf 1992 at average repurchase prices
of $35.89 and $31.61, respectively. Subsequent to January 31, 1993, the Company continued to repurchase shares of its

common stock and may continue to repurchase shares as provided for under the plans.
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Note 7. Quar~terly Financial Information {Unaudited)

@z Summarized quarterly financial information for fiscal years 1993, 1992 and 1991 is as follows:

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Total Year

(In thousands, except per share data)

Fiscal year 1993

$ 75360

$ 98,560

Net revenues $. 85479 . $ 93,755 $ 353,154
Income from operations 11,573 13,912 17.371 15,341 58197
Netincome 9.313 10,558 12,808 11,194 43,873
Net income per share, 0.39 ©0.43 0.50 0.44 1.76
Fiscal year 1992

Net revenues $ 67,114 $ 70,079 $ 70,255 $ 66,526 S 273,974
Income from oberations 22,440 23,368 22,521 11,902 80,231
Net income 15,666 16,372 16,242 9.514 57,794
Net income per share 0.63 0.65 0.65 0.38 2.31
Fiscal year 1991

Net revenues $ 53,552 $ 56,218 $ 60,841 $ 59,792 $ 230,403
Income from operations 19,887 21,440 22,580 17,047 80,954
Net income 13,449 14,523 15,583 13,200 56,755
Net income per share 0.55 0.59 0.63 0.53 2.30
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Note 8. Information by Geographic Area

for the fiscal years then ended is as follows:

Information regarding the Company’s operations by geographic area at January 31, 1993, 1992 and 1991 and

1993 1992 1991
(In thousands)
Revenues:
The Americas »
Customers in the United States $ 159,431 $ 118138 $ 105806
Customers in Asia/Pacific 12,726 8,289 8,374
Customers in Canada 11,104 7,606 9.132
Other exports 7.450 4,314 2,949
Intercompany revenues 39.621 29,095 22,337
230,332 167.442 148,598
Europe 134,983 107,899 81,444
Asia/Pacific 42,027 38,657 30,145
Consolidating eliminations (39,621) (29,095) (22,337)
$ 367,721 $ 284,903 $ 237,850
Income from operations:
The Americas $ 31,376 $ 39,645 $ 49,799
Europe ) 16,770 27,522 21,547
Asia/Pacific 10,051 13.064 9.608
$ 58197 § 80,231 $ 80,954
Cash, cash equivalents and marketable securities:
The Americas * § 125672 $ 127,810 $ 105,424
Europe 62,638 52,111 33,464
Asia/Pacific 3.967 11,409 10,844
$ 192,277 $ 191,330 $ 149,732
\ Accounts receivable, net: '
The Americas - § 26512 $ 19,713 $ 18249
Europe 30,452 26,068 17,765
Asia/Pacific 5721 4,745 4,340
$§ 62,685 $ 50526 $ 40354
‘34 - - ;
Identifiable assets:
The Americas $ 280,106 $ 247,432 $ 193,564
Europe 195,630 153.808 80,517
Asia/Pacific 15,780 21,372 19.692
Consolidating eliminations (133,233) (94,586) (28,539)
$ 358283 $ 328026 § 265,234

Intercompany revenues consist of royalty revenue paid by the Company’s subsidiaries under software

license agreements with the U.S. parent company. At January 31, 1993, 1992 and 1991, total foreign net equity was
- $87,743,000, $85,581,000 and $63,407,000, respectively. )
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The Board of Directors and Shareholders
Autodesk, Inc.

We have audited the accompanying consolidated balance sheets of Autodesk, Inc. as of January 31, 1993 and

1992, and the related consolidated statements of income, shareholders’ equity and cash flows for each of the three years
in the period ended January 31, 1993. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
mgterial misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures.
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits pro-
vide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consoli-
dated financial position of Autodesk, Inc, at January 31, 1993 and 1992, and the consolidated results of its operations
and its cash flows for each of the three years in the period ended January 31, 1993, in conformity with generally

accepted accounting principles.

'é/wvé#

San Francisco, California

February 23, 1993
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The management of Autodesk is responsible for preparing the consolidated financial statements and other
information contained in this annual report. Management believes that the consolidated financial statements fairly
reflect, in all material respects, the form and substance of events and transactions and that the consolidated financial
statements present the Company’s financial position and results of operations in conformity with generally accepted
accounting principles. Management has included in the Coﬁlpany’s consolidated financial statements amounts that are
based on informed judgments and estimates, which it believes are reasonable under the circumstances.

Autodesk maintains a systém of internal accounting policies, procedures and controls intended to provide
reasonable assurance, at appropriate cost, that transactions are processed in accordance with Company authorization
and are properly recorded and reported in the consolidated financial statements, and that assets are adequately safe-
guarded. ,

Ernst & Young, the Company’s independent auditors, audits the Company’s consolidated financial state-
ments in accordance with generally accepted auditing standards, which provide the basis of its report on the consoli-
dated financial statements.

The Board of Directors of the Company has an Audit Committee composed of nonmanagement directors.
The Committee meets with financial management and the independent auditors to review internal accounting controls
and accounting, auditing and financial reporting matters. In addition, Ernst & Young has full and free access to the
Audit Committee, without management present, to discuss the results of its andits, the adequacy of the Company’s
intei’nal accounting controls and the quality of its financial reporting. .

7

N F

Carol Bartz , Eric B. Herr
President, Chief Exécutive Officer and Chief Financial Officer and
Chairman of the Board Vice President, Emerging Businesses
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Market Information and Dividend Policy

*. The Company’s common stock is traded on the NASDAQ National Market System under the symbol ACAD.

The following table lists the high a’nd low sales price for each quarter in the last three fiscal years:

High . Low

Fiscal year 1993

First quarter . $36 $ 23/
Second quarter ‘ 42% 29% .
Third quarter : ’ 53 I 38%
Fourth quarter v ' 56% 44%
Fiscal year 1992

First quarter ) $59% ' $ 42/
Second quarter - ‘ ' 62/ 46
Third quarter : . 57% 39%
Fourth quarter ~ 44 24%
Fiscal year 1991 ‘

First quarter $ 50 $39%
Second quarter 6o 43%
Third quarter 533/4 32
Fourth quarter o 54 374

The Company paid quarterly dividends of $0.12 per share in ﬁscal year 1993. During fiscal year 1992, divi-
dends of $0.10 per share were paid in the first fiscal quarter and dividends of $0.12 per share were paid in the second,
third and fourth fiscal quarters. The Company currently intends to continue paying regular cash dividends on a
quarterly basis.

As of April 7, 1993, the approximate number of common shareholders of record was 1,430.

Annual Meeting

The Company’s Annual Meeting of Shareholders will be held at 2:00 .M., on June 25, 1993, at the Embassy
Suites Hotel, 101 McInnis Parkway, San Rafael, California. - ’ : 37

Form 10-K

A copy of the Company’s Annual Report on Form 10-K for fiscal year 1993 filed with the Securities and

Exchange Commission may be obtained without charge by sending a written request to: Investor Relations, Autodesk,

Inc., 2320 Marinship Way, Sausalito, CA 94965.
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The Americas‘ ‘
Americas Heéd(iuarters
Autodesk, Inc.

2320 Marinship Way
Sausalito, CA 94965
U.SA

Autodesk Mechanical Division

126200 Town Center Drive
- Novi, MI 48375

USA.

Autodesk Retail Products

11911 North Greek Parkway South
Bothell, WA 98011

U.S.A.

Autodesk Canada Inc.

100 Allstate Parkway, Suite 403
Markham, ON L3R6H3
Canada

'Eurobe

European Headquarters

’Autodesk GmbH

Hansastrasse 28
D-8000 Miinchen 21

Germany

Autodesk 1.td.
Szemlohegy u. 23/b
H-1023 Budapest
Hungary

Autodesk S.p.A.
Milanofiori

Strada 4, Palazzo A6
1-20090 Assago Mi
Ttaly

Autodesk BV
Druivenstraat 1
NL:4816 KB Breda
Netherlands

Autodesk RF
13th Floor, Building 9/23

2 Baumanskaya Street

Autodesk (Europe) SA
20, route de Pré-Bois
Case Poséale 766
CH.1215 Geneva 15

Switzerland

Autpdesk Gesm.bH

Traungasse 16

A 4600 Wels

Austria

Autodesk Litd,

- Sestupna 177/23

CS 16200 Prague 6-Liboc

. Prague

Czeych Republic

‘ Autodesk S.a.r.l:

Esplanade Pare d' Entreprises
4. rue»Paul Henri Spaak
F-77462 Saint-Thibault—d(?s-Vignes

France

Autodesk, the Autodesk logo, AutoCAD, AutoSketch and 3D Studio are registered trademarks of Autodesk, Inc. HyperChem and Animator Pro are trad ks of Autodesk, Inc. Generic CADD

is a registered trademark, and Home Serjes is a trademark, of Generic Software, Inc., dba Autodesk Retail Products. All other brand ans

korpus 18
107005 Moscow, Russia
C.LS.

Autodesk S.A,
¢/Constitucion 3, Planta Baja
1508960 Sant Just Desvern
Barcelona

Spain

“Autodesk AB

Box 14261
Office: Mélndalsviigen 24
$-400 20 Goteburg

Sweden

European Software Centre
Avenue Des Champs-Montants 14B
CH-2074 Marin

Switzerland
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Autodesk AG
Netzibodenstrasse 33
CH-4133 Pratteln 1

Switzerland

Autodesk Ltd.

Cross Lanes

Guildford, Surrey GU1 1U]
United Kingdom

Asia/Pacific

Autodesk Australia Pty. Ltd,
9 Clifton Street

P.0. Box 458

Richmond, Victoria 3121

Australia

Autodesk Far East Ltd,

Suite 28034, 28/F

Central Plaza, 18 Harbour Road
Wanchai i

Hong Kong

Autodesk Lid. Japan
Unosawa Tokyu, Building 4F
1-19-15-Ebisu, Shibuya-Ku
Tokyo 150

Japan

Autodesk Korea Ltd.

Dongkyung Building, 7th Floor
824-19, Yuksam-dong, Kangnam-ku
Seoul -

Korea

Autodesk Asia Pte. Ltd.
#04-07, A-Z Building
140, Paya Lebar Road
Singapore 1440

Autodesk Inc.

403 Bank Tower

205 Tun Hwa N. Road
Taipei

Taiwan, Republic of China

d product names are trademarks of their respective holders,
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